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Executive Summary 
The South Placer Wastewater Authority (SPWA) engaged IB Consulting to complete a capacity fee nexus 
study for its regional wastewater treatment plants and expansions located in the City of Roseville. SPWA was 
formed in October 2000 as a Joint Powers Authority between the City of Roseville (Roseville), Placer County 
(County), and South Placer Municipal Utility District (SPMUD). The regional system includes two wastewater 
treatment plants known as Pleasant Grove Wastewater Treatment Plant (Pleasant Grove WTP) and Dry 
Creek Wastewater Treatment Plant (Dry Creek WTP).  

SPWA completed a Master Regional Wastewater Systems Evaluation Report in 2020 (2020 System 
Evaluation) that identified the current capacity of each treatment plant and expansions required to 
accommodate future demand through Fiscal Year 2059-2060 (FY 2060) (Planning Period). Both treatment 
plants require expansions, identified as Pleasant Grove WTP – Phase 1 and Phase 2, and Dry Creek WTP – 
Phase 1 and Phase 2. Pleasant Grove WTP – Phase 1 is under construction and will be completed in 2024, 
and Dry Creek WTP – Phase 1 is expected to be completed in 2025. The Phase 2 expansions are expected 
to be completed in FY 2042 for the Pleasant Grove WTP and FY 2046 for the Dry Creek WTP.  

SPWA was initially formed to build the Pleasant Grove WTP, which was necessary to accommodate future 
growth. Treatment plants are built in advance of growth, therefore, the Pleasant Grove WTP was debt-
financed through the issuance of bonds and secured by capacity fees. Capacity fee revenue is dependent on 
the level of development occurring and can vary substantially each year. Therefore, the SPWA established a 
Rate Stabilization Reserve (RSR) equal to $50M through contributions from each member agency. The RSR 
provides security for the bonds and covers any shortage related to the annual debt service payments caused 
by development volatility. Each member agency’s contribution to the RSR was proportionate to its share of 
future growth over the planning period. In addition, future debt is anticipated to fund Dry Creek WTP – Phase 
2. This Report captures previously funded facilities financed through debt, the future expansions to each 
treatment plant, costs related to any debt financing, and revenues from other sources, such as grants and 
remaining debt proceeds.  

The existing regional wastewater capacity fee is $9,852 for a single-family residential connection, defined as 
one Equivalent Dwelling Unit (1 EDU)1. Based on our analysis, the updated regional wastewater capacity fee 
is $9,802 per EDU ($50 reduction). The updated fee recovers each new EDU’s proportionate share of facility 
costs. This Capacity Fee Study Report (Report) describes the approach, methodology, and technical analysis 
used to derive the updated capacity fee per EDU in compliance with California State Government Code, 
Section 66013 (GC 66013). GC 66013 allows an agency to charge the estimated reasonable cost to serve a 
new connection for which the charge is imposed. IB Consulting recommends adjusting the capacity fee yearly 
to keep pace with inflation by applying the Engineering News-Record Construction Cost Index (ENR). SPWA 
should also review its capacity charges every three to five years to capture any significant changes and ensure 
capacity fees remain equitable.   

 
1 1 EDU = 190 gallons of flow per day 



South Placer Wastewater Authority – Regional Wastewater Capacity Fee Study 

   
Page | 4 

    

Overview 
Background  

SPWA was formed in October 2000 as a joint power authority between Roseville, Placer County, and SPMUD 
for the purpose of funding regional treatment plant facilities needed to accommodate future growth within the 
SPWA service area. The City, on behalf of the regional partners, owns and operates two regional wastewater 
treatment facilities, of which, Pleasant Grove WTP was built and financed through SPWA. Additionally, 
Roseville owns and operates the network of gravity sewers, pump stations, and force mains that serve 
customers within the City’s limits, including the joint (regional) facilities that convey flow from SPWA member 
agencies. SPMUD owns and operates gravity sewers, pump stations, and force mains in Rocklin, Loomis, 
and portions of southern Placer County. Placer County owns and operates gravity sewers, pump stations, 
and force mains in unincorporated areas of Placer County that other agencies do not serve. SPWA completed 
the 2020 System Evaluation to determine updated wastewater collection and treatment capacity needs. Based 
on the 2020 System Evaluation, multiple expansions are required over the Planning Period for both regional 
treatment plants.  

The Phase 1 expansions for Pleasant Grove WTP and Dry Creek WTP are underway and expected to be 
completed in 2024 and 2025, respectively. Each of these expansions will add three million gallons per day (3 
mgd) of capacity. The Phase 2 expansions for Pleasant Grove WTP and Dry Creek WTP are expected to be 
required in 2040 and 2044, respectively. Pleasant Grove WTP – Phase 2 is expected to add 5.6M gpd, and 
Dry Creek WTP – Phase 2 is expected to add 3.5M gpd of capacity. Dry Creek WTP – Phase 2 is anticipated 
to be debt-financed, which is incorporated into this analysis.  

Capacity Fee 

A "Capacity Fee" is defined as a charge for public facilities in existence when a charge is imposed or for new 
facilities to be constructed in the future that benefit the person or property being charged. Capacity fees ensure 
new development or existing users requiring increased system capacity pay their fair share of the costs 
associated with the wastewater facilities.  

Based on the requirements of GC 66013, capacity fees must be based on the "reasonable cost" to 
accommodate additional demand from new development or the expansion of existing connections. In addition, 
Proposition 26 amended the State Constitution in 2010, which redefined a "tax" as any levy, charge, or 
exaction of any kind imposed by a local government. However, there were seven exemptions within 
Proposition 26, including cost-based charges imposed as a requirement for service (i.e., capacity fees) so 
long as a reasonable relationship exists between the fees and cost of facilities. Therefore, the nexus study 
summarized in this Report connects the costs of facilities, the capacity of the Pleasant Grove WTP treatment 
plant, the increased capacity gained from the expansions, and the updated proposed fee in compliance with 
the Proposition 26 exemption.  
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Capacity Fee Methodology  
There are four primary steps in calculating capacity fees: (1) determine the cost of facilities and assets 
recoverable through capacity fees, (2) incorporate any credits or adjustments to apply towards the total 
infrastructure costs such as grants, existing debt obligations, unspent debt proceeds, and available funding 
through previously collected capacity fees, (3) identify demand or capacity related to the facilities and define 
the baseline requirements for a connection or equivalent dwelling unit based on planning documents, and (4) 
apportion the net infrastructure costs in connection to the capacity available to accommodate growth on an 
EDU basis, reflecting the demand placed on the system.  

Figure 1 – Capacity Fee Analysis 

 

 

 

 

 

 

 

 

 

In addition to the four steps above, there are two primary approaches for calculating capacity fees: the "Buy-
In Method" and "Incremental-Cost Method." Selecting the best method depends on the unique circumstances 
of the utility, existing facilities funded in advance of development, current and future capacity planned to be 
built in the system, available funding, whether future facilities will be debt-financed, expected EDUs, and 
access to up-to-date planning documents/Master Plans. Careful consideration may be required to allocate 
costs between existing and new customers and ensure no duplication of costs. 

Buy-In Method 

The basis of the Buy-In Method is to pay for existing facilities funded in advance of growth. This approach 
ensures new development and expanded connections buy into the utility system’s existing facilities. For this 
study, only the debt associated with the Pleasant Grove WTP, which was funded through SPWA, is included. 
New development and in-fill connections will pay an amount equal to their fair share of the existing debt.  

Once the Buy-In cost is determined, dividing the total cost by the total demand derives the buy-in amount per 
EDU. Demand is commonly used for system design and planning. It is a primary driver for the system's current 
configuration and how it expands in the future. For a wastewater treatment plant, the capacity of the existing 
treatment plant is commonly represented in mgd of influent. With the total Buy-In cost and capacity both 
known, a cost per gallon per day of capacity is derived. The cost per gallon is then multiplied by the daily flow 
represented by one EDU (190 gallons per day) to determine the updated Buy-In amount per EDU.  

Figure 2 shows the framework for calculating capacity fees using the Buy-In Method.  
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Buy-In Costs 

 

 

 
Figure 2 – Buy-In Method 

 

 

Incremental-Cost Method 

The Incremental-Cost Method is based on the principle that new development should pay for improvements 
required to connect them to the system, including the need for any additional capacity and/or expansions. 
This approach is typically used when specific capital improvements are identified within planning documents 
and required for growth to occur. For this study, the incremental project costs are identified within SPWA’s 
2020 System Evaluation. Under the Incremental-Cost Method, growth-related capital improvements are 
allocated to new development based on their capacity requirements. Figure 3 shows the framework for 
calculating capacity fees using the Incremental Cost Method.  

Figure 3 – Formula for Incremental-Cost Method 

 

Hybrid Method 

When the Buy-In Method and Incremental-Cost Method are both used to update capacity fees, this approach 
is commonly referred to as the Hybrid Method. For this study, the updated regional wastewater capacity fees 
are based on the Hybrid Method. The Buy-In Method will be used to capture existing facilities that were debt-
financed in advance of growth and the Incremental-Cost Method will be used to capture future expansions 
required to accommodate future growth.  
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Capacity Fee Analysis 
Step 1 – Buy-In Costs 

For this study, the Buy-In Method is used for existing and proposed debt. The debt has been refinanced and 
the current outstanding debt obligations include Wastewater Revenue Bonds – Series 2017 (2017 Bonds) 
and Wastewater Revenue Bonds – Series 2020 (2020 Bonds). In addition, there are two recent State 
Revolving Fund (SRF) loans with debt payments commencing in FY 2024. The first SRF loan (CWSRF 8215-
110) funded the current Pleasant Grove WTP – Phase 1 expansion and the second SRF loan (CWSRF 8215-
210) funded the Energy Recovery Project (ERP). The ERP includes improvements to the Pleasant Grove 
WTP – Phase 1 expansion to generate its own onsite power, which also provides energy credits. These debt 
obligations are directly related to Pleasant Grove WTP and expansions to serve new development. In addition, 
the debt payments of these obligations are secured by the collections of capacity fees from new development. 
Therefore, these debt obligations are incorporated into this updated capacity fee study, as described below. 
This approach ensures that new development and expanded connections “Buy In” to the existing Pleasant 
Grove WTP facilities by paying a proportionate share of the debt obligations. Existing debt was grouped into 
three separate categories: Debt Paid-to-Date, Outstanding Principal, and Outstanding Interest.  

Debt Paid-to-Date: Previously paid debt of the 2017 Bonds and 2020 Bonds prior to FY 2024 

Outstanding Principal: Remaining outstanding principal payments of 2017 Bonds and 2020 Bonds  

Outstanding Interest: Remaining interest payment due from FY 2024 through maturity 

Existing debts were grouped into these categories to ensure the costs were spread over the correct amount 
of system capacity. Outstanding Interest requires an additional step to derive the Net Present Value (NPV) of 
all future interest payments. The capacity fees must cover all future interest payments; however, interest is 
amortized over multiple years. Paying the total amount of future interest payments in advance without any 
consideration of the return on investment would overcharge new connections as these future interest 
payments are not yet incurred. Therefore, the NPV of interest is calculated using a discount factor equal to 
the average yield since 2000 of the Treasury Securities at a 3-Year Constant Maturity (Treasury Securities), 
equal to 2.282%. Treasury Securities are a safe and conservative return on investment for public agency 
investments. The NPV calculation discounts the future interest payments by 2.282%, compounded on an 
annual basis. The NPV of outstanding principal is not required as the principal portion of the debt is directly 
related to the cost of the facilities already constructed, plus debt-related issuance costs.  

Table 1 identifies the amount of debt (principal and interest) paid to date prior to FY 2024 for the existing debt 
obligations.  

Table 1 – Debt Service Paid-to-Date of Existing Debt Obligations 

 

Debt Paid-to-Date FY 2024

Description Value ($) Include ?
Included Debt 
Paid-to-Date

(+) Principal Paid $79,500,000 Yes $79,500,000
(+) Interest Paid $129,299,624 Yes $129,299,624

Subtotal Debt Paid-to-Date $208,799,624 $208,799,624



South Placer Wastewater Authority – Regional Wastewater Capacity Fee Study 

   
Page | 8 

    

The capital project costs related to the existing SRF debts, and the future debt issuance are captured as part 
of the Incremental-Cost Component. Therefore, the principal portion of these debts are excluded to not charge 
new connections twice for the same cost. Table 2 identifies the amount of outstanding principal remaining for 
the 2017 Bonds and 2020 Bonds. 

Table 2 – Outstanding Principal of Debt Obligations 

 

Table 3 shows the amount of outstanding interest and the net present value of the outstanding interest using 
the 2.282% discount factor.  

Table 3 – NPV of Outstanding Interest of Debt Obligations 

 

Step 2 - Adjustments 

It is important to identify any adjustments or credits to apply to the Buy-In component. An RSR was established 
with a minimum balance equal to $50M. Each member agency’s contribution to the RSR was based on their 
proportionate share of future growth over the Planning Period (% of total EDUs). In addition, all capacity fee 
revenue is deposited into the RSR. The beginning balance of the RSR for FY 2024 was $172,105,105. If the 
RSR balance dips below the minimum requirement, additional contributions would be required from the SPWA 
member agencies. Therefore, part of our analysis for this study includes a cashflow pro forma to identify any 
fiscal years in which the RSR balance is below the $50M requirement. The cashflow pro forma includes the 
number of EDUs expected to come online based on each member agency’s planning documents, revenue 
generated by the existing and proposed capacity fee, administration costs, future capital projects, and debt 
service payments. The cashflow pro forma is included as Appendix A. 

In instances where the RSR is below the minimum, SPWA member agencies either need to contribute more 
to the RSR, or if the use of the RSR is due to planned capital projects, debt may be utilized to maintain the 
RSR above the minimum requirement. Based on the cashflow pro forma, the RSR would be depleted by FY 
2046 when Dry Creek WTP – Phase 2 is completed. However, debt-financing $50M of Dry Creek WTP – 

Outstanding Principal FY 2024

Description Value ($) Include ?
Included 

Outstanding 
Principal

Wastewater Revenue Bonds, Series 2017 $63,590,000 Yes $63,590,000
Wastewater Revenue Bonds, Series 2020 $46,920,000 Yes $46,920,000
CWSRF 8215-210 $25,674,755 No $0
CWSRF 8215-110 $78,347,000 No $0
FY 2044 New/Proposed Debt $51,020,408 No $0

Subtotal Outstanding Principal $265,552,163 $110,510,000

NPV of Outstanding Interest FY 2024

Description
Total 

Interest
NPV of 

Interest
Include ?

Included NPV of 
Outstanding 

Interest
Wastewater Revenue Bonds, Series 2017 $21,111,500 $18,565,651 Yes $18,565,651
Wastewater Revenue Bonds, Series 2020 $23,184,000 $20,464,055 Yes $20,464,055
CWSRF 8215-210 $5,495,628 $4,345,057 Yes $4,345,057
CWSRF 8215-110 $16,770,013 $13,259,022 Yes $13,259,022
FY 2044 New/Proposed Debt $30,859,783 $16,087,471 Yes $16,087,471

Subtotal NPV of Outstanding Interest $97,420,924 $72,721,256 $72,721,256
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Phase 2 would maintain the RSR above the minimum balance, without the need for additional contributions. 
Over the Planning Period, the RSR is projected to have an ending balance of approximately $120M. However, 
if the actual EDUs planned to come online over the Planning Period is 90% of the projected EDUs, the RSR 
balance would drop to approximately $18M. Therefore, given the sensitivity in cashflow from a slight reduction 
in EDUs, the RSR will not be applied as a credit towards capital projects at this time. The RSR will continue 
to be used as a safeguard to cover any shortage in debt service payments. Once all projects are completed, 
the remaining balance could either be used to retire the debt early or refunded back to the SPWA member 
agencies, after all debt is retired, proportionate to their original contributions. The cashflow pro forma with 
reduced EDUs is included as Appendix B. 

There is also $30M available in remaining debt proceeds from the 2017 Bonds. These proceeds will be spent 
on future capital projects and are shown as a credit. Table 4 identifies adjustments applied to the updated 
capacity fees.  

Table 4 – Reserves and Debt Proceeds Adjustments  

 

Step 3 – System Demand/Capacity 

The Pleasant Grove WTP has a current maximum capacity of 9 mgd and was originally built to accommodate 
growth. If the original Pleasant Grove WTP had sufficient capacity to serve the total demand over the Planning 
Period, the debt obligations would be divided by the 9 mgd to derive the buy-in component of the updated 
capacity fee. However, with the additional expansion needed to serve growth, the buy-in calculations must 
account not only for the existing capacity that was built, but also the additional capacity planned from the 
future expansions. This is necessary to ensure a new EDU is only charged for its proportional share of cost 
once based on the projected flow of 190 gpd.  

The total design capacity of the wastewater treatment plants does not necessarily reflect the safe operating 
capacity. Once the plant capacity is close to 90% of total capacity, additional upgrades or expansions are 
required. Therefore, when deriving capacity-related unit rates, the operating capacity is used. Table 5 
summarizes the total capacity and operating capacity of the treatment plant and expansions.  

Capital-Related Reserv es FY 2024

Description Value ($) Include ?
Reserv es and 

Debt Proceeds
(+) Rate Stabilization Reserve $172,105,105 No $0
(+) Additional RSR Funding $0 Yes $0
(-) Remaining Debt Proceeds $30,000,000 Yes ($30,000,000)

Subtotal Capital-Related Reserves $202,105,105 ($30,000,000)
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Table 5 – Capacity of Pleasant Grove WTP and Expansions  

  

Step 4 – Buy-In Component Calculations  

The previous steps identified existing and proposed debt, adjustments, and system capacity. The Buy-In 
component can be determined by deriving the cost per gallon of debt and adjustments. The remaining 
proceeds will be used to fund a portion of the planned expansions; therefore, the $30M in proceeds is spread 
over the total operating capacity of expansions. Debt Paid-to-Date is spread over the operating capacity of 
Pleasant Grove WTP + All Expansions. As part of the original issuance of bonds, the debt was secured by all 
future capacity fees at that point in time. Therefore, debt paid-to-date (2017 Bonds and 2020 Bonds) accounts 
for the original plant capacity plus the capacity of all future expansions, representing the total amount of 
influent from new development. The NPV of outstanding interest is the future interest payments in today’s 
dollars covered by future connections. Therefore, the NPV of outstanding interest is spread over the operating 
capacity of all expansions. Table 6 summarizes the cost per gallon of credits and each debt obligation, the 
associated cost per EDU, and the total Buy-In amount per EDU. 

Table 6 – Buy-In Component ($ per EDU)  

 

Treatment Plant Facilities 
Total Capacity  

(gpd)
Operating Capacity  

(gpd)

[A] [B] = A x 90%

Capacity - Pleasant Grove WTP 9,000,000 8,100,000

Pleasant Grove WTP - Phase 1 3,000,000 2,700,000
Pleasant Grove WTP - Phase 2 5,600,000 5,040,000
Dry Creek WTP - Phase 1 3,000,000 2,700,000
Dry Creek WTP - Phase 2 3,500,000 3,150,000

Capacity - All Expansions 15,100,000 13,590,000

Pleasant Grove WTP + Expansions 24,100,000 21,690,000

Buy-In Component

Buy-In Calculations Value ($) Allocation Basis
Units of 
Serv ice

Unit Rate
Conv ersion 

Factor
$ per EDU

[A] [B] [C] = A ÷ B [D] [E] = C x D

Adjustments gpd $/gallon EDU Flow (gpd)
(-) Remaining Debt Proceeds ($30,000,000) All  Exps @ 90% Ops Capaci ty 13,590,000 ($2.21) 190 ($420.00)
(+) Principal and Interest Paid to Date $208,799,624 PG + All Exps @ 90% Ops Capacity 21,690,000 $9.63 190 $1,830.00
(+) Outstanding Debt Principal $110,510,000 PG + All Exps @ 90% Ops Capacity 21,690,000 $5.09 190 $969.00
(+) Net Present Value of Outstanding Interest

Wastewater Revenue Bonds, Series 2017 $18,565,651 PG + All Exps @ 90% Ops Capacity 21,690,000 $0.86 190 $163.00
Wastewater Revenue Bonds, Series 2020 $20,464,055 PG + All Exps @ 90% Ops Capacity 21,690,000 $0.94 190 $180.00
CWSRF 8215-210 $4,345,057 All  Exps @ 90% Ops Capaci ty 13,590,000 $0.32 190 $61.00
CWSRF 8215-110 $13,259,022 All  Exps @ 90% Ops Capaci ty 13,590,000 $0.98 190 $186.00
FY 2044 New/Proposed Debt $16,087,471 All  Exps @ 90% Ops Capaci ty 13,590,000 $1.18 190 $225.00

Buy-In Component per EDU $3,194.00
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Step 5 – Incremental Costs  

As part of the Hybrid Method, the capacity fee includes planned capital projects required to accommodate 
new development based on the 2020 System Evaluation. These projects include the four treatment plant 
expansions, the ERP improvements, capacity-related improvements, and new buildings. The total cost of the 
planned capital projects equals approximately $472M, as shown in Table 7.  

Table 7 – Incremental Costs 

 

Step 6 – Incremental Component Calculations  

All the incremental costs are associated with the construction of additional capacity to serve new development 
over the Planning Period. Therefore, each incremental project cost is spread over the operating capacity of 
all future expansions. Table 8 summarizes the cost per gallon of incremental capital projects, the associated 
cost per EDU, and the total Incremental amount per EDU. 

Table 8 – Incremental Cost Component ($ per EDU)  

 

Incremental Costs
Capital Projects Project Cost

Pleasant Grove WWTP - Energy Recovery $34,798,613
Pleasant Grove Electrical Expansion $31,500,000
DCWWTP and PGWWTP Capacity Evaluation $1,500,000
Pleasant Grove UV $5,720,000
Dry Creek Expansion Phase 1 $16,725,000
Dry Creek Expansion Phase 2 $156,401,000
Pleasant Grove Expansion Phase 1 $77,254,600
Pleasant Grove Expansion Follow Up Projects $1,500,000
Pleasant Grove Expansion Phase 2 $98,000,000
Regional Pump Station 26 and Force Main Capacity Improvement $4,597,071
PGWWTP Maintenance Adminstration and Shop Building $25,350,000
Corridors Capacity Addition $5,400,000
Dry Creek Operations and Lab Building $13,500,000

Total Incremental Capital Projects $472,246,283

Incremental Component

Capital Projects Project Cost Allocation Basis
Units of 
Serv ice

Unit Rate
Conversion 

Factor
$ per EDU

[A] [B] [C] = A ÷ B [D] [E] = C x D

gpd $/gallon EDU Flow (gpd)
Pleasant Grove WWTP - Energy Recovery $34,798,613 All Exps @ 90% Ops Capacity 13,590,000 $2.56 190 $487.00
Pleasant Grove Electrical Expansion $31,500,000 All Exps @ 90% Ops Capacity 13,590,000 $2.32 190 $441.00
DCWWTP and PGWWTP Capacity Evaluation $1,500,000 All Exps @ 90% Ops Capacity 13,590,000 $0.11 190 $21.00
Pleasant Grove UV $5,720,000 All Exps @ 90% Ops Capacity 13,590,000 $0.42 190 $80.00
Dry Creek Expansion Phase 1 $16,725,000 All Exps @ 90% Ops Capacity 13,590,000 $1.23 190 $234.00
Dry Creek Expansion Phase 2 $156,401,000 All Exps @ 90% Ops Capacity 13,590,000 $11.51 190 $2,187.00
Pleasant Grove Expansion Phase 1 $77,254,600 All Exps @ 90% Ops Capacity 13,590,000 $5.68 190 $1,081.00
Pleasant Grove Expansion Follow Up Projects $1,500,000 All Exps @ 90% Ops Capacity 13,590,000 $0.11 190 $21.00
Pleasant Grove Expansion Phase 2 $98,000,000 All Exps @ 90% Ops Capacity 13,590,000 $7.21 190 $1,371.00
Regional Pump Station 26 and Force Main Capacity Improvement $4,597,071 All Exps @ 90% Ops Capacity 13,590,000 $0.34 190 $65.00
PGWWTP Maintenance Adminstration and Shop Building $25,350,000 All Exps @ 90% Ops Capacity 13,590,000 $1.87 190 $355.00
Corridors Capacity Addition $5,400,000 All Exps @ 90% Ops Capacity 13,590,000 $0.40 190 $76.00
Dry Creek Operations and Lab Building $13,500,000 All Exps @ 90% Ops Capacity 13,590,000 $0.99 190 $189.00

Total Incremental Capital Projects $472,246,283 $6,608.00
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Updated Capacity Fee 
Table 9 summarizes the updated regional wastewater capacity fee per EDU by combining the Buy-In and the 
Incremental components. The updated regional wastewater capacity fee reflects a $50 reduction per EDU 
from the current capacity fee. Non-residential connections will be assigned EDUs on a case-by-case basis to 
account for total flow and strength loading in relation to a single-family residential unit. 

Table 9 – Proposed Regional Wastewater Capacity Fee 

 

In conjunction with adopting the updated regional wastewater capacity fee, IB Consulting recommends SPWA 
adjust the capacity fees each year by applying the annual percentage change in the ENR to keep pace with 
inflation, coupled with a comprehensive update every five years. 

Proposed Regional Wastewater Capacity  Fee
System Buy-In Component $ per EDU

Wastewater Infrastructure
(-) Remaining Debt Proceeds ($420)
(+) Principal and Interest Paid to Date $1,830
(+) Outstanding Debt Principal $969
(+) Net Present Value of Outstanding Interest

Wastewater Revenue Bonds, Series 2017 $163
Wastewater Revenue Bonds, Series 2020 $180
CWSRF 8215-210 $61
CWSRF 8215-110 $186
FY 2044 New/Proposed Debt $225

Total System Buy-In Component $3,194

Incremental-Cost Component $ per EDU

Pleasant Grove WWTP - Energy Recovery $487
Pleasant Grove Electrical Expansion $441
DCWWTP and PGWWTP Capacity Evaluation $21
Pleasant Grove UV $80
Dry Creek Expansion Phase 1 $234
Dry Creek Expansion Phase 2 $2,187
Pleasant Grove Expansion Phase 1 $1,081
Pleasant Grove Expansion Follow Up Projects $21
Pleasant Grove Expansion Phase 2 $1,371
Regional Pump Station 26 and Force Main Capacity Improvement $65
PGWWTP Maintenance Adminstration and Shop Building $355
Corridors Capacity Addition $76
Dry Creek Operations and Lab Building $189
Total Incremental Capital Projects $6,608

Total Regional Wastewater Capacity Fee $9,802
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Appendix A 
Table 10 – Cashflow Pro forma – 100% of Projected EDUs 
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Table 10 – Cashflow Pro forma – 100% of Projected EDUs (Cont.) 
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Table 10 – Cashflow Pro forma – 100% of Projected EDUs (Cont.) 
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Appendix B 
Table 11 – Cashflow Pro forma – 90% of Projected EDUs 
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Table 11 – Cashflow Pro forma – 90% of Projected EDUs (Cont.) 
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Table 11 – Cashflow Pro forma – 90% of Projected EDUs (Cont.) 

 


